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Paper Il(a) Money and Financial System 3 Hours 100 Marks
Or
Paper I1(b) Project Planning and Control 3 Hours 100 Marks
Or
Paper I1(c) Rural Banking & Micro Finance 3 Hours 100 Marks



Paper-1l : (A) Money and Financial System
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows —
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.

Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Unit-I
Money : Meaning, Characteristics, Functions, Role and Importance of Money in Capitalist
Economy, Type of Money, High Powered Money: Meaning and Uses; Sources of Change in
High Powered Money. Alternative Measures of Money Supply in India- Their Different
Components. Elementary Study of Demand for Money.

Unit-1I
Financial System : Meaning, Significance, Components, Financial Intermediaries, Financial
Markets- Money and Capital Market, their Instruments and Functions.

Unit-Ill
Credit Creation by Banks : Credit Creation Process, Money Supply and Total Bank Credit.
Interest Rates : Various Rates in India (Viz. Bond rate, Bill rate, Deposit rates etc.)
Administered Rates and Market Determined Rates, Sources of Difference in Rates of Interest,
Behaviour of Average Level of Interest Rates.

Unit-1IV
Value of Money: Quantity Theory of Money- Fisher, Cambridge and Keynesian Approach.
Inflation, Deflation, Stag-Flation and Devaluation of Money. Demonetization and its Effect.
Digitization of Payments.

Unit-V
Problems and Policies of Allocation of Institutional Credit : Problems between the Govt. and
Commercial Sector, Inter-Sectoral and inter-Regional Problems; Problems between Large and
Small Borrowers. Operation of Conflicting Pressures after Banks’ Nationalization in 1969.

Reserve Bank of India: Functions, Instruments of Credit Control. Monetary Policy: Objectives,
Role and Limitations.

Suggested Readings :
1. Chandler M.V. and Goldfeld S.M.: Economics of Money and Banking; Harper and
Row, New York.

2. Gupta Suraj B: Monetary Economics; S. Chand and Co., New Delhi.

3. Gupta Suraj B: Monetary Planning in India; Oxford, Delhi

4, Bhole L.M.: Financial Markets and Institutions; Tata Mc Graw-Hill, New Delhi

5. Hoods R.P.: Indian Securities Market —investors view point; Excell Books, New
Delhi.

6. R.B.l.: Functions and Working

7. R.B.l.: Report of Currency and Finance



8. R.B.1.: Report of the Committee to Review the Working of the Monetary System:
Chakravarty Committee.

9. R.B.I. : Report of the Committee on the Financial System, Narsimham Committee.

10. Economic Survey: Government of India, Ministry of Finance, Latest Issues.

11. New York Institute of Finance, How the Bond Market Works, Prentice Hall India.

12. Machiraju H.R.: Indian Financial System; Vikas, Delhi

13. Khan M.Y. : Indian Financial System; Tata Mcgraw Hill, New Delhi

14. Khan M.Y. : Financial Services; Tata Mcgraw Hill, New Delhi

15. Sengupta A.K. and Agarwal M.K: Money Market Operations in India; Skylark
Publication, New Delhi.

16. Khan M.Y. : Indian Financial System; Theory and Practice; Vikas Publishing
House; New Delhi

17.  Chandra Prasanna: Financial Management : Theory and Practice; Tata Mcgraw
Hill, New Delhi

18. IDBI Annual Reports.

19.  Sharma G.L. and Singh Y.P. (eds.): Contemporary Issues in Finance and Taxation;
Academic Foundation, Delhi

20. Kapila Raj and Kapila Uma: Banking and Financial Sector Reforms in India; VVol.l,
I, 111 and IV, Academic Foundations, Delhi.

21.  Saunders Anthony: Financial Institutions Management a Modem Perspective; lrwin
Publications, Mcgraw Hill Co., New York.

22. Madura Jeff: Financial Markets and Institutions; West Publishing Co., New-York.

23.  Srivastava, R.M.: Management of Indian Financial Institutions; Himalaya
Publishing House, Mumbai.

24.  Singh, Gupta & Bhandari: Money and Financial System; Ramesh Book Depot,
Jaipur

Or

Paper-I11 : (B) Project Planning and Control
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows —
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.

Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Special Instruction : At least three numerical questions be given from three separate
units of the syllabus in Section “B” and Section “C”.

Unit-I
Project : Meaning, Definition, Characteristics. Project Identification : Project Ideas,



Screening of Ideas. Environmental Scanning and Opportunity Analysis. Project Life
Cycle, Causes of Project Failure. Project Feasibility Analysis : Market, Technical and

Financial Analysis.
Business Forecasting : Meaning, Importance, Limitations, Tools, Techniques and
Essentials of Business Forecasting.

Unit-11
Project Budgeting Methods : Payback, ARR, NPV, IRR, Zero Base Budgeting, Social

Cost- Benefit Analysis and Shadow Pricing.

Unit - 111
Project Organization Structure, Setting up of Organization Structure.

Project Manager: Qualifications, Selection and Training, Authority and Responsibility
of a Project Manager. Marginal Costing Technique for Project Decision.

Unit -1V
Project Financing : Meaning, Sources, Merits & Demerits. Role of Development

Financial Institutions in Project Financing. Use of Networking Techniques in Project
Planning. PERT & CPM.

Unit-V
Budgetary Control : Meaning, Characteristics, Objects and Benefits of Budgetary

Control. Type of Budgets, Standard Costing , Simple Variances Analysis, Budgetary
Control and Standard Costing.

Reference:
1. Bryce, M.C.: Industrial Development, Mcgraw Hill (Int.Ed.), New York.
2. Chandra, Prasanna: Project Preparation, Appraisal and Implementation, Tata

Mcgraw Hill, Delhi.

I.D.B.1: Manual of Industrial Project Analysis in Developing Countries.

4. O.E.C.D: (i) Manual for Preparation of Industrial Feasibility Studies. (ii)
Guide to Practical Project Appraisal.

5. Pitale, R.L: Project Appraisal Techniques, Oxford and IBH.

w

6. Planning Commission: Manual for Preparation of Feasibility Report.
7. Timothy, D.R. and W.R. Sewell: Project Appraisal and Review, Macmillan,
India.

8. Chaudhary, S.: Project Management, Tata McGraw Hill, New Delhi

9. Little 1.M.D. and Mirrless JA: Project and Planning for Developing
Countries, Heinemann Education Books, London.

10.  Agarwal, Singh & Mishra; Project Planning and Control: Ramesh Book
Depot, Jaipur (Hindi Edition)

or

Paper-11 : (C) Rural Banking & Micro Finance
Time — 3 Hrs. Max. Marks-100



Note : The question paper will contain three sections as follows —
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.

Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Unit-I
Rural India : Definitions of Rural Areas. Main Characteristics of Rural Economy
of India. The Problem of Rural Poverty and Rural Unemployment. Role of
Panchayati Raj System in Rural Development Programmes.
Importance of Rural Infra-Structure. Present Status and Problems of Rural
InfraStructure in India. Role of Rural Credit in the Development of Rural
InfraStructure.

Unit-11
Govt. Initiatives for Rural Development : Banking Reforms and Rural Credit. Initiatives
towards Agricultural Credit —National Bank for Agriculture and Rural Development
(NABARD), Lead Bank Scheme (LBS) and Service Area Approach (SAA). Small
Industries Development Bank of India (SIDBI). Role and Function of District Industries
Centre (DIC). Govt. Schemes for Rural Development Specially for Employment
Generation and Entrepreneurial Development.
MUDRA Yojana (Micro unit development refinance agency).

Unit-111
Agricultural Finance in India : Credit Sources to Agriculture and Allied Activities.
Agricultural Credit in Post-Economic Reforms Era, Present Position and
Problems. Role, Functions and Problems of Regional Rural Banks (RRBs), Land
Development Banks (LDBs) and Primary Agricultural Credit Societies (PACs).
National Agricultural Insurance Schemes. Major Problems and Challenges Faced
by Small Scale Industries . Agro Rural Sector. Agricultural Marketing Credit in
India. Credit Support for Small Scale Industries / Tiny Sector / Agro Rural
Industries.

Unit-1Vv
Micro Finance : Concept of Microfinance and its Special Features. Experiments of
Poverty Reduction Initiatives in India, Bangladesh Gramin Experiment —
Mohammad Yunus Philosophy of Microfinance. International Experiences —
Microcredit Summit, 1997 and Policy Planning.
Self Help Group (SHG) Approach : Credit, Objectives, Promotion and General
Functioning Norms. Empowerment Strategy, Joint Liability Groups, Credit Rating
and Bank Linkages — Linking of SHG to Bank.



Unit-V
Models of Micro Finance : Conventional Models — Role of NGOs. Business
Facilitator / Business Correspondent Model, Bank-MFI Bulk Handling Model,
Partnership Model.
Development of Microfinance Products : Savings, Microinsurance,
Micropensions and Securitization.
Sustainable Development Issues : SHG Issues, Promotion of Micro Enterprises,
Capacity Building. Assessment of MFIs, CRISIL Model, M-Cril’s Credit Rating
Service. Regualtory Frame Work — Recommendation of Expert Groups.
Microfinance and Technology.

References :

1. Bhole, L.M. : Financial Institutions and Markets, Tata McGrawHill

2. Nambooiri, T.C.G. : Credit Appraisal Gayatri Publications

3. Sundharam, KPM : Money, Banking and International Trade, Sultan Chand
and Sons, New Delhi

4, Singh, Gopal : Rural Credit Planning, RBSA, Jaipur

5. Tyagi, Manjula : Critical Appraisal of Service Area Approach RBSA, Jaipur

6 ICFAI University : Rural Banking and Microfinance, Hyderabad

7 Machiraju, HR : Indian Financial System, Vikas Publishing House, New
Delhi

8. Desai, Vasant : Indian Banking System, Himalaya Publishing House,
Mumbai

B.COM. PART Il Exam -2021
Economic Administration & Financial Management (EAFM)

Scheme :
Two Papers Min. Pass marks 72 Max. Marks 200
Paper - 11 A. Financial Market Operations 3 hrs 100
OR
B. Indian Banking System 3 hrs 100
OR
C. Credit Management 3 hrs 100
Paper — 11 (A) : Financial Market Operations
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
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Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Unit -1

Financial Markets in India: An overview of financial markets in India. Indian money
market: Composition, Structure — Acceptance houses, Discount houses and call money
markets. Defects of Indian money market and suggestions for removing them. Recent
trends in Indian money market.

UNIT — 11
Capital Market: Institutions and instruments. Difference between money and capital
market and relationship between them. Stock Trading, F & O (Future and Options).
Security Market: New issue market, secondary market. Functions and role of Stock
Exchange; Listing procedure and legal requirements; Public issue — pricing and
marketing.

UNIT — 11
Stock Exchanges: Functionaries on Stock Exchanges: Brokers, Sub — Brokers, market
makers, jobbers, Portfolio consultants, Institutional investors and NRIs. National Stock
Exchange and Over the Counter Exchanges.

UNIT - IV
Securities Contract and Regulation Act: Main provisions. Investors protection:
Grievances concerning stock exchange dealings and their removal; Grievance cells in
stock exchanges; SEBI; Company Law Board; Press; Remedy through courts.

UNIT -V
Financial Services: Merchant banking — Functions and role; SEBI guidelines; Credit

rating — concept, functions and type. Credit Rating in India. Contemporary issue in
finance: Merger and Acquisition.

Reference:
1 Financial Market Operations: C.M.Choudhary; Ramesh Book Depot,
Jaipur.

2 Indian Financial System: Vasant Desai, Himalaya Publication, Delhi.

OR
Paper — 11(B) : Indian Banking System
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows



Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Unit - |

Indian Banking System : Indian Banking System an overview. Main provisions of
Indian Banking Regulation Act, 1949. Main provisions of Reserve Bank of India Act,
1934,

UNIT — 11
Commercial Banking In India : Growth and development in post—independent era.
Social control and nationalisation of commercial banks. Recent and innovative trends
in Indian Commercial banking.
State Bank of India : Brief history, Objectives, Structure, Organisation, Functions,
Working and Progress.
ICICI Bank Ltd. : A universal Bank.

UNIT — 11
Rural Banking in India : Regional Rural Banks (RRBs) — Organisation & functions,
growth and Working. The major problems faced by RRBs. Improvement in the working
of RRBs. National Bank for Agriculture and Rural Development (NABARD) —
Objectives, Role, Functions and Progress.
Co-operative Banking in India : Structure of Co-operative Banks — Primary
Agricultural Credit Co-operative Societies(PACCs), Central Co-operative Banks, State
Co-operative Banks, Urban Co-operative Banks.

UNIT - IV
Development Banking in India : The Concept of Development Bank, Role &
functions of development banks. Objectives, functions & progress of Industrial
Development Bank of India (IDBI), Industrial Finance Corporation of India (IFCI),
Small Industries Development Bank of India (SIDBI), Industrial Investment Bank of
India (11B1), State Finance Corporations (SFCs)

UNIT -V
Central Banking in India : The Reserve Bank of India — objectives, organisation,
functions & working, monetary policy, credit control measures and their effectiveness.
Non-Banking Finance Companies (NBFCs) : Growth, working and regulation.
Banking Sector Reforms in India. MPC (Monitory Policy Committee for credit policy).

Reference:
1. Indian Banking System: Trivedi, Choudhary and Kumar; Ramesh Book Depot,

Jaipur.
2. Banking & Finance: C.M.Choudhary, Malik & Co.; Jaipur.



3. Banking and Finance: Gupta, Swami & Vashisth; Ramesh Book Depot, Jaipur.
. Indian Banking System: Vasant Desai
5. Money, Banking & International Trade: D.M.Mithani; Himalaya Publishing
House, Mumbai.

6. Money & Banking: M.L.Seth 10. Money & Banking: T.T.Sethi

7. Banking Theory and Practice: K.C.Shekhar & Lakshmy Shekhar; Vikas
Publishing House Ltd.; New Delhi.

8. Banking and Finance: Mathur, Yadav, Mathur, Vyas and Mishra, RBSA,

OR Paper — 11(C) : Credit Management
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.

Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.

Total marks : 40

Unit - |
Overview : Lending activity — Basic requirements for lending. Objectives of Credit
Management : Credit Allocation, Credit Evaluation, Credit Discipline and Credit
Monitoring.Principles of Credit Management : Principles of Lending — Evaluation of
Borrower- The 6 Cs —Fair Practices Code.

Unit -1l
Credit Policy in Banks : Need for Credit Policy — components of credit policy, Credit
policy of Reserve Bank of India, Credit culture.Regulatory
Framework of Credit : Regulation of Banking Institutions and NonBanking Finance
Companies (NBFCs).Credit Deployment : Role of Bank Credit, Bank credit in Indian

Scenario, Credit for various sectors in Indian Economy. Recent trends in credit deployment in
India.

Unit -1l
Types of Borrowers : Various categories including the special type of Borrowers.
Documentation : Importance of  documentation,  scrutiny  of
documents, Renewal of documents and security offered for loans.
Prudential norms : Capital Adequacy of Banks in India, Prudential norms for

capital Adequacy, Capital Tiers | and II.

Unit-1IV

Credit Evaluation : Term Loans, Sources of Finance, Project Appraisal, Lending



Norms and Policies of Institutions, Capital Budgeting. Working Capital Finance
:Concept and Factors determining working capital, working capital cycle (operating).
Credit Monitoring: Basic elements of Credit Monitoring, Financial Supervision,
Financial Follow-up, Financial Follow up Reports, Physical Follow-up.

Unit—-V

Debt Recovery Management : Credit Risk, ldentifying Problem Loans, Loan
classification Contingent Risk.Debt Recovery Tribunals : Object and functioning of
Debt Recovery Tribunal, Authority of Debt Recovery Tribunal, Procedure and Powers
of Debt Recovery Tribunals and DRAT.Securitization Act : Introduction, Securitization
Companies,. Functions of Assets Reconstruction Company (ARC), Appellate Tribunal.

Reference Books :

1.

Fredric S Mishkin : Economics of Money, Banking and Financial
Markets, Addision Wesley Publishing

Lawrence S. Ritler, William L Silber, Gregory Fudell :Principles of
Money, Banking and Financial Markets, Longman Science and
Technology

Lloyd B Thomas : Money, Banking and Financial Markets, McGraw Hill
Primis Custom Publishing

Singh Gopal : Credit Management, RBSA Publishers, Jaipur
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