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Chapter - 24

The Agriculture Impact on Indian Economy

Dr. Peepa Ram
Assistant Professor
Department of EAFM
Shri Rajendra Suri Kundan Jain
Govt. Girls College

lalore, Rajasthan
INTRODUCTION

The Indian €conomy is gaining momentum, driven by the
recovery in industrial output, growth in core sectors, coupled with
fairly focused government initiatives and policies. While the economy
is reviving on the back of ebbing effects of the second wave and rapid
vaccination drive, it is also witnessing a gradual momentum in some
of the highly distressed sectors.

The Indian economy is the world's twelfth largest according to
~market exchange rates. It is also the fourth largest economy by
purchasing power parity (PPP) basis. From 1947 to 1991, the India
Economic System was based on social democratic-based policies. The
policies feature protectionism, extensive regulation and public
ownership which led to slow growth and corruption. But the
~ economy has moved to a market-based system with economic
liberalization starting in 1991. The growth rate of the economy
increased in 2000's with healthier economic reforms and policies.
India became the second-fastest growing major economy in- the
world by 2008.

Around 54% of the GDP comprises the service industry while 29%
is the industrial sector and 17% is the agricultural sector. The main
occupation in India is agriculture which employs 60% of the
population. Around 28% of the population is employed in the service
sector and the rest 12% are in the industrial sector, The work force
amounts to half a billion workers.
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